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Peru is a global investment hub

Vibrant economy: 2008 GDP growth: 9.3%

¢ Sustainable growth since 2002 and forecast
around 7% annually 2008-11.

* Exports have tripled in 5 years.

Vast Natural Resources:

* Ores, hydrocarbons, available lands having
proper climates, forests, 2,500 km of coast,
thousands of lakes and snowcapped mountains.

Economy committed to the commercial

integration process :

* Preferential access to CAN, MERCOSUR,
USA and the EU.

= Investment is growing by 20% annually.

Regional Hub/ APEC 2008 Venue

« Third largest country in South America /
28 million inhabitants.

» Located in the center of the South
American Pacific Coast.

Favorable climate for investment:

* 32 agreements on investment .

Country risk below the Latin American average

Stable and attractive legal framework for Foreign

Direct Investment, based on freedom and equality.

) ) * One of the lowest inflation rates in Latin America and
» First place in Latin America regarding the State’s a very stable exchange rate (floating).

receptiveness to investment (WEF).
* { } « Investment Grade ratings from S&P and Fitch

* Second place in Latin America for protecting Foreig

Direct Investment (WB). * Sound Domestic Financial System and growing

, capital market.
* Adhered to the OECD Declaration on International
Investment and Multinational Enterprises
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Highest economic growth among the countries of the region

Gross Domestic Product
(real annual % change estimated 2008)
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Source: Peru, forecasted by MEF; the other countries, forecasted by IMF.



Investment plays an important role in the country’s

economic growth
2004 2005 2006 2007 2008*
GDP (% change) 5.1 6.4 7.6 8.9 9.3
Private Investment (% change) 81 120 20.1 234 28.0
Public Investment (% change) 57 122 13.0 10.0 55.0
CPI (% change) 35 15 1.1 3.9 6.5
Jobs in companies with 10 or more workers 3.6 5.7 8.7 8.9 8.4
(% change)
2004 2005 2006 2007 2008*
Exports (% change in USS$) 409 353 369 175 14.0
Capital goods imports (% change in USS$) 196 296 354 419 56.0
Construction GDP (% change) 4.7 84 147 166 170
Tax revenue (% change) 13.6 143 278 153 116

Sources: Central Reserve Bank of Peru, Ministry of Economy and National Institute of Statistics and Information

* Estimated by MEF



Investment plays an important role in the country’s
economic growth

2009* 2010*  2011*

GDP (% change) 6.5 7.0 7.0
Private Investment (% change) 10.0 12.0 12.0
Public Investment (% change) 27.0 20.0 20.0
CPI (% change) 3.0 2.5 2.0
Jobs in companies with 10 or more workers 5.8 6.2 6.3
(% change)

2009*% 2010* 2011*

Exports (% change in USS) -15.8 11.6 14.0
Capital goods imports (% change in USS) 11.0 14.0 15.0
Construction GDP (% change) 12.5 12.0 12.5
Tax revenue (% change) 51 9.0 115

Source: MEF



We expect GDP growth to be sustained at an annual average
rate close to 7% for 2009 - 2011
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Dynamic export and investment growth have driven
GDP growth
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On the strength of trade and FDI, net international
reserves have increased steadily

Net International Reserves (US$ Billion) Net External Creditor Status (USS Billion)
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Source: Central Reserve Bank of Peru
* Figure of November 11th 2008



The Peruvian Sol has been the most stable currency in the
region
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Source: Bloomberg
Currencies indexed to 100% as of 1/3/2000
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Improvements in our fiscal position has been key in

reducing the burden of public debt

Public Debt and Overall Balance

! (% of GDP)
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Fiscal consolidation with reduction in debt to GDP ratio from 50% to 25% since 2002.



Recently announced economic stimulus package

Objectives
= Guarantee a 5.5% minimum floor of GDP growth and aim to 6.5% growth with fiscal stimulus.
= Avoid liquidity or credit crunches, keep the current dynamic growth.

* Sustain domestic demand and create more jobs.
= Strengthen access to capital markets.
= Foster private investment furthermore.

The Plan
= Increase and accelerate government expenditure by US$3.2 billions.
= Half of that in investment projects.
= Enhanced government spending backed by large fiscal savings.
* Reduce bank’s reserve requirements and interest rates for mortgages.
* Extend credit lines to small and medium sized businesses with an emphasis to export oriented firms.
= Reduce queue time for private investments requests awaiting government approval,
Key Fiscal Stimulus Areas (USS bn
* Construction $1.01, SMEs and Exports $0.43, Additional investments $1.61, Social / workforce support
50.18
Contingent Financial Backup Lines (USS bn)
*  Committed: $3.00, Rapid Access $6.25 (IADB, World Bank, CAF, FLAR, IMF)
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The financial system has been growing rapidly

Total Assets (USS bn)
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Low vulnerability, robust profit and high potential for 2

growth

Non - Performing Loans (% Total Loans)
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Peru’s 2009 financing plan (US$ Million) +
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[TOTAL REQUIREMENTS 657|
Amortization 1,207
- External 942
- Domestic 265
Fiscal Balance (550)
|TOTAL SOURCES 657|
External 1,327
- Free Disposal 700
- Investment 600
- Other 27
Internal (670)
- Privatization 10
- Bonds 500
- Deposits (1,180)

*f Preliminary and subject to changes
Source: MEF



In 2009, FDI will cover the current account deficit

Foreign Direct Investment, Long-term Loans and Current

Account
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Access to several markets
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Bilateral investment agreements
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**To be signed





















